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Abstract:  In today's globalized world, 

inventory has become a crucial and dynamic 

asset within a company’s operation, serving as 

materials that are processed into finished 

products for sale, marketing, or usage. Thus, it 

is vital to accurately and clearly define and 

measure inventory. Inventory is especially 

significant as it can greatly influence profit and 

loss calculations as well as the financial 

position statement of a company. The term 

inventory refers to the goods owned by the 

company that are utilized in its regular 

operations, including items for resale and those 

intended for production. Research indicates 

that PT Agri First Indonesia employs a 

perpetual inventory system, enabling real-time 

access to inventory data, which benefits 

management significantly due to the high 

turnover rate associated with retail trade. This 

perpetual method allows the company to 

anticipate needs and avoid both inventory 

shortages and surpluses. This approach aligns 

with PSAK No. 14, as the company 

consistently logs every transaction in the 

transaction account, making the inventory 

quantity accessible at all times. However, a 

drawback of this system is that current 

expenses are not evaluated against future 

revenues. 

 

 

INTRODUCTION 

The word inventory refers to one of a company's current assets, which is 

frequently acquired or created and sold consistently, resulting in a swift turnover rate. 

Additionally, assessing the inventory properly is essential to help the company reduce 

potential disruptions affecting its operations. For instance, an incorrect evaluation may 

lead to a miscalculation of the company's profit during a specific timeframe. Every 

business holds inventory, representing the most significant investment in current assets, 

relevant to service, trading, and manufacturing sectors. Service businesses do not 

universally possess inventory; only certain service providers, like those in 
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transportation, maintain inventory. In trading firms, inventory includes various goods, 

with one primary type referred to as merchandise inventory—goods owned by the 

company and ready for customer sale. In contrast, manufacturing firms do not always 

have inventory that is immediately saleable. Unlike merchandise inventory, 

manufacturing inventory is divided into three types: raw material inventory, work-in-

process inventory, and finished goods inventory. Thus, it is important that the 

calculation of goods costs accurately reflects the inventory's value. 

 

RESEARCH METHODS 

In this study, we utilize descriptive research as our method. As stated by Rusiadi, 

Subiantoro, and Rahmat Hidayat (2015: 12), “Descriptive research involves determining 

the values of independent variables, whether singular or multiple (independent), without 

comparing them to or establishing relationships with other variables.” The quantity of 

theoretical groups that need to be identified or explained is influenced by the 

complexity of the issue and also hinges on the number of variables being examined. The 

aim of descriptive research is to illustrate the attitudes of a specific group. Within 

descriptive research, the scope is limited concerning its attempts to link the behavior 

being examined to other variables or to test or clarify systematic causes. This research 

will help in developing a theory aimed at explaining, predicting, and controlling the 

phenomenon under study, specifically relating to the analysis of final inventory 

valuation for determining optimal profit at PT Agri First Indonesia. 

 

RESULTS AND DISCUSSION 

The analysis results of the inventory recording technique utilized at PT Agri First 

Indonesia align with Statement of Financial Accounting Standards (PSAK) No.14. The 

FIFO (First In First Out) approach has the benefit of aligning the ending inventory value 

with current expenses, as the first item bought is the first to be sold; thus, the ending 

inventory value will include the latest purchase, particularly when the inventory 

turnover rate is high. 

Annual financial statement preparation at PT Agri First Indonesia occurs at the 

conclusion of each year, specifically on December 31. The balance sheet and income 

calculations are interconnected and cannot be viewed separately. In the income 
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statement, inventory isn't explicitly listed, but its value assists in determining the cost of 

goods sold. The formula for calculating cost of goods sold consists of the beginning 

inventory value, sum of purchases during the period, minus the year-end inventory 

value. Damaged inventory is recorded as a loss and categorized under non-business 

expenses in the other expenses section. Inventories are presented as current assets on the 

statement of financial position and reflect inventory value as of the balance sheet date. 

The application of the FIFO method for inventory valuation is regarded as superior and 

offers more trustworthy data for the balance sheet presentation. Regarding the 

determination of inventory rights in transit, the company implements FOB destination, 

meaning that it does not include in-transit inventory in its inventory estimates. 

 

CONCLUSION 

The way PT Agri First Indonesia records its inventory is through a perpetual 

system, which enables real-time inventory tracking. This benefits management 

significantly, as the company operates in retail, where inventory turnover is relatively 

rapid. This system allows for proactive measures to avoid both stock shortages and 

surplus inventory. This practice aligns with PSAK No. 14. Since the company logs 

every transaction into its account, the inventory amount can be accessed at any point. 

However, a drawback of this system is that current expenses are not measured against 

current revenue on the income statement. The costs from older inventory are applied to 

the newest sales, potentially creating inaccuracies in gross and net profit figures. To 

ensure the accuracy of the recorded inventory against the actual stock levels, the 

company performs a physical inventory count at the end of every month in its 

warehouse. PT Agri First Indonesia utilizes the FIFO valuation method. The FIFO 

approach ensures that the first items purchased are the first to be sold, helping to prevent 

losses from product obsolescence and expiration, which would negatively impact 

profits. This method also complies with PSAK NO. 14. This approach, however, can 

also lead to a reduction in profit. 

 

 

 

 



Proceedings The 2nd Annual Dharmawangsa International Conference: 
“Digital Technology And Environmental Awareness In PromotingSustainable Behavior 

In Society 5.0” 
 

 

520  

REFERENCE 

Fanny, T. A dan E. D. Retnani. (2017). Analisis Perbandingan Model Prediksi Financial 

Distress Pada Sub Sektor Perkebunan. Jurnal Ilmu dan Riset Akuntansi 6 (6): 1-15.  

Gerdian, P. (2016). Analisis Akurasi Metode Altman, Grover, Springate, dan Zmijewski 

Dalam Memprediksi Perusahaan Delisting (Studi Empiris Pada Perusahaan 

Manufaktur di Bursa Efek Indonesia Periode 2009-2013). Skripsi.Universitas 

Sanata Dharma Yogyakarta.  

Goni, Marchel R. A., Dolina L. Tampi, dan Wilfred S. Manopo. (2019). Analisis Rasio 

Keuangan PT Bluebird Tbk Setelah Adanya Sarana Transportasi Berbasis Online. 

Jurnal Administrasi Bisnis, 8, No 1:71-78.  

Hanafi, Mamduh M dan Abdul Halim. (2016). Analisis Laporan Keuangan. Edisi  

  Kelima. Yogyakarta: UPP STIM YKPN.  

Hery. (2015). Analisis Laporan Keuangan. Yogyakarta: CAPS (Center For Academic 

Publishing Service).  

Kadim, Abdul dan Nardi Sunardi. (2018). Analisis Altman Z-Score Untuk Memprediksi 

Kebangkrutan Pada Bank Pemerintah (BUMN) di Indonesia Tahun 2012-2016. 

Jurnal. LPPM & Prodi Manajemen Banten: Universitas Pamulang.  

Kasmir. (2017). Analisis Laporan Keuangan. Jakarta: PT Raja Grafindo Persada.  

Kasmir. (2018). Analisis Laporan Keuangan. Jakarta: PT Raja Grafindo Persada. 

Katarina, Intan  

Afni Patunrui dan Sri Yati. (2017). Analisis Prediksi Financial 

Distress Menggunakan Model Atman (Z-Score) Pada Perusahaan Farmasi 

Yang Terdaftar di Bursa Efek Indonesia Periode 2013-2015. Jurnal Jurusan 

Akuntansi Fakultas Ekonomi dan Manajemen Bisnis.  

Khairudin dan Wandita. (2017). Analisis Pengaruh Rasio Profitabilitas, Debt To Equity 

Ratio (DER) Dan Price To Book Value (PBV) Terhadap Harga SahamPerusahaan 

Pertambangan Di I ndonesia. Jurnal Akuntansi & Keuangan, 8(1),68-84.  

Kurniawati, L dan N. Kholis. (2016). Analisis Model Prediksi Financial Distress Pada 

Perusahaan Perbankan Syariah Di Indonesia. Syariah Paper AccountingFEB UMS: 

145-153. 

Laksmana, K. A. R. I. dan A. Darmawati. (2019). Analisis Uji Akurasi Model Grover, 

Springate, Dan Zmijewski Dalam Memprediksi Kebangkrutan Perusahaan Delisted 

di BEI. Jurnal Magister Manajemen Umum, 8(1): 1-11.  

Sari, M. M. (2019). Faktor-Faktor Profitabilitas Di Sektor Perusahaan Industri 



Proceedings The 2nd Annual Dharmawangsa International Conference: 
“Digital Technology And Environmental Awareness In PromotingSustainable Behavior 

In Society 5.0” 
 

 

521  

Manufaktur Indonesia (Studi Kasus: Sub Sektor Produk). Jurnal ManajemenTools.  

Piscestalia, N dan M. P. Priyadi. (2019). Analisis Perbandingan Model Prediksi 

Financial Distress Dengan Model Springate, Ohlson, Zmijewski, dan Grover.Jurnal 

Ilmu dan Riset Akuntansi: 1-10.  

Prabawati, D. K. (2016). Penerapan Strategi Pemasaran Jasa Transportasi Taksi 

Konvensional Blue Bird Dalam Menghadapi Persaingan Jasa Transportasi Berbasis 

Aplikasi Onlinne Di Surabaya. Surabaya: Sekolah Tinggi Ilmu Ekonomi Perbanas.  

Rizkyansyah, K dan N. Laily. (2018). Pengukuran Tingkat Kesehatan Dan Gejala 

Financial Distress Dengan Metode Springate, Zmijewski, Dan Grover. Jurnal Ilmu 

dan Riset Manajemen, 7(5):1-16.  

Rizal, C., & Saari, E. M. (2024). Leveraging Artificial Intelligence for Sustainable 

Software Maintenance: A Case Study Approach. In Prosiding Seminar Nasional Dan 

Internasional Fakultas Teknik Dan Ilmu Komputer Universitas Dharmawangsa (Vol. 

1, No. 1, pp. 1-12). 

Supiyandi, S., & Mailok, R. B. (2024). Application of Geographic Information Systems 

in Sustainable Development Initiatives. Prosiding Universitas Dharmawangsa, 4(1), 

410-415. 

 


